AMENDED IN ASSEMBLY AUGUST 16, 1999
AMENDED IN SENATE MAY 28, 1999
AMENDED IN SENATE APRIL 28, 1999
AMENDED IN SENATE APRIL 14, 1999

SENATE BILL No. 527

Introduced by Senator Speier

February 19, 1999

Gede—relaﬂng—te—atﬁemeb%—m&&mnce!&n act relating to

automobile insurance.

LEGISLATIVE COUNSEL'S DIGEST

SB 527, as amended, Speier. Automobile insurance:
low-cost policies.

Existing law requires motorists to demonstrate financial
responsibility by one of various means, including an
automobile liability insurance policy. Existing law specifies
minimum coverages for the policy. Existing law requires
insurers to participate in a plan, known as the assigned risk
plan, to provide automobile insurance to those otherwise
unable to obtaln coverage.
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This bill would state legislative findings and declarations
regarding the need for an actuarially sound, low-cost
automobile insurance policy to be made available to
low-income good drivers in the state.

Vote: majority. Appropriation: no. Fiscal committee—yes
no. State-mandated local program:— yes

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares as
follows:

(@) Despite the legal requirement for automobile
liability insurance, there are in excess of three million
uninsured motorists in California leading to increased risk
and cost for all of the state's motorists.
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(b) Based on research conducted by the Department
of Insurance, a significant percentage of uninsured
motorists do not buy insurance because of its high cost
and would purchase an affordable insurance policy, if
available.

(c) For these reasons, the Legislature finds and
declares that it is essential to the health, safety, and
welfare of all Californians, that an actuarially sound,
low-cost policy be made available to low-income good
drivers in this state.

Article 5.5—Low-Cost-Automobile-lhsurance-Policies

95



NRPRRRPRRRPRRERRRE
CQOWOMNOUIAMWNRPROOONOUNWNER

N N
N

NN NN
OO~ w

N
~

WN N
O O

wWwww
rOWNBE

wWww
~N O o1

wW W
© 00

95



NRPRRRPRRRPRRERRRE
CQOWOMNOUIAMWNRPROOONOUNWNER

N N
N

NN NN
OO~ w

N
~

WN N
O O

wWwww
rOWNBE

wWww
~N O o1

HWW
O O

95



NRPRRRPRRRPRRERRRE
CQOWOMNOUIAMWNRPROOONOUNWNER

N N
N

NN NN
OO~ w

N
~

WN N
O O

wWwww
rOWNBE

wWww
~N O o1

HWW
O O

95



NRPRRRPRRRPRRERRRE
CQOWOMNOUIAMWNRPROOONOUNWNER

N N
N

NN NN
OO~ w

N
~

WN N
O O

wWwww
rOWNBE

wWww
~N O o1

HWW
O O



SB 527 — 8 —
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